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SUBJECT: SINO-CZECH TRADE AGREEMENT FOR 1976 

REF: PEKING 0146 

1. AFTER LESS THAN TWO WEEKS OF NEGOTIATIONS, 

CHINA'S 1976 GOODS EXCHANGE AND PAYMENTS AGREEMENT 
WITH CZECHOSLOVAK WAS SIGNED BY VICE FOREIGN TRADE 
MINISTERS CHEN CHIEH AND M.BUURSA IN PEKING ON 
DECEMBER 9. DISCUSSIONS BEGAN WITH THE ARRIVAL OF 
THE CZECH TRADE DELEGATION ON NOVEMBER 24, AND THE 
AGREEMENT WAS SUBSEQUENTLY CONFIRMED BY AN EXCHANGE 
OF LETTERS ON DECEMBER 16. IT WAS THE FIRST 1976 

TRADE ACCORD WHICH CHINA HAS CONCLUDED WITH AN EAST 
EUROPEAN COUNTRY. 

2. ACCORDING TO CZECH COMMERCIAL COUNSELOR, JIRI 
CHLAPIK, THE AGREEMENT PROVIDES FOR $155 MILLION 
(41 1 MILLION SWISS FRANCS) IN TOTAL TRADE INCLUDING 
$80 MILLION IN CZECH EXPORTS AGAINST $75 MILLION 

IN IMPORTS. THE PLANNED IMBALANCE WILL PARTIALLY 
REPAY A CZECH DEFICIT OF APPROXIMATELY $9.4 MILLION 
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YEARS. LAST YEAR'S AGREEMENT PROVIDED FOR A SIMILAR 
IMBALANCE IN FAVOR OF THE CHINESE. COMMODITY COM- 
POSITION WILL BE SIMILAR TO LAST YEAR'S AGREEMENT, 

BUT A FEW NEW EXPORTS WILL BE SUPPLIED BY BOTH 
COUNTRIES. 

3. IN DISCUSSING THIS YEAR'S AGREEMENT, CHLAPIK 
EXPRESSED SURPRISE AT THE EASE WITH WHICH IT HAD 
BEEN NEGOTIATED. HE SAID BOTH SIDES WERE WELL 
PREPARED AND THIS ADVANCE PLANNING HAD PREVENTED 
SHORTAGES IN SUPPLY WHICH MIGHT HAVE CREATED PROBLEMS. 
HE PRAISED CZECH VICE MINISTER BURSA AND PRC VICE 
MINISTER CHEN AS "MEN WHO HAD KNOWN EACH OTHER FOR 

A LONG TIME AND COULD THEREFORE SOLVE PROBLEMS WHICH 
AROSE DURING THE TALKS IN A MATTER OF MINUTES." 

4. TURNING TO SINO-CZECH TRADE FOR 1975, CHLAPIK 
SAID THE VALUE OF ACTUAL CONTRACTS CONCLUDED HAD 
EXCEEDED THE ORIGINAL ESTIMATES FOR LAST YEAR'S 
AGREEMENT BY AT LEAST $30 MILLION. (BASED ON FIGURES 
REPORTED REFTEL, THIS WOULD MEAN TOTAL VALUE OF 
CONTRACTS FOR 1975 OF $166 MILLION). IN A SIMI- 
LAR MANNER, CHLAPIK SAID SOME ADDITIONAL PRODUCTS 
AND QUANTITIES HAD ALREADY BEEN SUGGESTED TO THE 
CHINESE FOR 1976 AND HE EXPECTS THE ACTUAL LEVEL OF 1976 
CONTRACTS TO BE $20-25 MILLION HIGHER THAN THE PRESENT 
$155 ESTIMATED FOR THE AGREEMENT. 

THAYER 
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